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Independent Report of Factual Findings on costs declared under the International Visegrad Fund’s (IVF) Visegrad/Visegrad+/Strategic Grant



Project title:				[ ]
Project number:				[ ]
Project implementation period:		[DD/MM/YYYY – DD/MM/YYYY]
Prolonged implementation period until:	[DD/MM/YYYY] (if applicable)

To
[Grantee]
DD.MM.YYYY

Dear [ ],

As agreed under the terms of reference dated [DD/MM/YYYY]

with [full name of the Grantee] (‘the Grantee’),

we [full name of the audit firm] (‘the Auditor’), established at [Address detail, Postal code and City, Country],
represented by 
[Name, Surname, position],

have carried out the procedures agreed with you regarding the costs declared in the Financial Statements of the Grantee concerning the grant contract for the project entitled as [ ],  project number [ ] (‘the Contract’), with a total cost declared of EUR [ ],

and hereby provide our Independent Report of Factual Findings (‘the Report’) using the compulsory report format agreed with you.

The Report

Our engagement was carried out in accordance with the terms of reference (‘the ToR’) appended to this Report. The Report includes the agreed-upon procedures (‘the Procedures’) carried out and the standard factual findings (‘the Findings’) examined. 

The Procedures were carried out solely to assist the International Visegrad Fund (‘the Fund’) in evaluating whether the Grantee’s costs in the accompanying Financial Statements were declared in accordance with the Contract. The Fund draws its own conclusions from the Report and any additional information it may require.

The scope of the Procedures was defined by the Fund. Therefore, the Auditor is not responsible for their suitability or pertinence. Since the Procedures carried out constitute neither an audit nor a review made in accordance with International Standards on Auditing or International Standards on Review Engagements, the Auditor does not give a statement of assurance on the Financial Statements.

Had the Auditor carried out additional procedures or an audit of the Grantee’s Financial Statements in accordance with International Standards on Auditing or International Standards on Review Engagements, other matters might have come to its attention and would have been included in the Report.
Description of procedures performed 

We have performed the procedures included in Annex 2 to this report, which were agreed-upon with Fund, on the accompanying Financial Statements.

[bookmark: bookmark=id.30j0zll]Apart from the Findings listed below, the Grantee provided the Auditor with all the documentation and accounting information required by the Auditor to carry out the requested Procedures.

Findings 

We have verified the supporting documentation and accounting records provided by the Grantee. No exceptions were identified. The Grantee provided the Auditor all the documentation, information and accounting records needed by the Auditor to carry out the requested Procedures and evaluate the Findings.

OR

[bookmark: bookmark=id.1fob9te]We have verified the supporting documentation and accounting records provided by the Grantee, and we identified the following factual findings:

[example]
Factual Finding 65:
· [Staff ID, city, dates]: the hotel invoice was paid by cash in amount of EUR 420,00. The finding is caused by not following the rule of mandatory method of payment by non-cash transfer. Therefore, amount of EUR 420,00 is considered not eligible.

Factual Finding 103:
· We identified that the Grantee did not use the valid exchange rate as stated in the Grant Contract and did not correctly apply the one of the two defined options for choosing the proper exchange rate in accordance with the Grant guidelines. For [description of the transaction], the conversion from [local currency] to EUR, the Grantee used the exchange rate [ ] instead of [ ], which caused the difference of EUR [ ] in favor of the Fund.

Restrictions on the performance of the procedures
We examined the Financial Statements attached as the Annex 3 to this Report and considered the following Procedures as not applicable: [ ]
The reasons for the non-applicability of the above-mentioned Procedures is the absence of these costs and/or the non-application of the respective methodologies.


Further Remarks (if applicable)

In addition to reporting on the results of the specific procedures carried out, the Auditor would like to make the following general remarks:

[This is a placeholder for the further remarks not covered by the audit procedures.]



Use of this Report


This Report was prepared solely for the confidential use of the Grantee and the Fund, and only to be submitted to the Fund in connection with the requirements set out in Article 4.1 of the Contract. The Report may not be used by the Grantee or by the Fund for any other purpose, nor may it be distributed to any other parties.

The Fund may only disclose the Report to authorised parties, in particular to the Ministers of the Foreign Affairs of the Visegrad Group countries, as members of the Fund’s Council of Ministers. 

This Report relates only to the Financial Statements submitted to the Fund by the Grantee for the Contract. Therefore, it does not extend to any other of the Grantee’s Financial Statements.

There was no conflict of interest between the Auditor and the Grantee in establishing this Report. The total fee paid to the Auditor for providing the Report was EUR [ ] (including EUR [ ] of deductible VAT, if applicable).

We look forward to discussing our Report with you and would be pleased to provide any further information or assistance.

[Signature in the name of the audit firm, the personal name of the auditor, or both, as appropriate for the particular jurisdiction] 
[Auditor’s address] 
[Date]



Annex 1:	Signed Terms of reference (‘the ToR’)
Annex 2:	Agreed-upon procedures
Annex 3: 	Financial Statements (Summary table, Financial settlement)
                    







1/2
